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Disclaimer
The information contained in this presentation (the “Presentation”) is being provided by or on behalf of OAO Raspadskaya (the “Company” or “Raspadskaya”) and its subsidiaries and associates (together with the Company the “Group”). The Presentation
is for information purposes only and any information made available orally or in writing at the Presentation is strictly confidential and may not be distributed, published, copied or reproduced (in whole or in part) or disclosed by its recipients to any
other person for any purpose, at any time or in any form other than with the prior written consent of the Company.

This Presentation is an advertisement and is not a prospectus intended for potential investors and does not constitute or form part of and should not be construed as, any offer or invitation to sell or issue, or any solicitation of any offer to purchase or
subscribe for, any securities to any person in any jurisdiction to whom or in which such offer or solicitation is unlawful nor shall it (or any part of it), or the fact of its distribution, form the basis of, or be relied on in connection with or act as any
recommendation or inducement to enter into, any contract, commitment or investment decision whatsoever relating to any securities. The Company, all members of the Group, and their respective associates or directors, officers, employees, advisers
or representatives expressly disclaim any duty, undertaking or obligation to update publicly or release any revisions to any of the information, opinions or forward looking statements contained in this Presentation to reflect any events or circumstances
occurring after the date of this Presentation. No undertaking, representation or warranty or other assurance, express or implied, is made or given as to the accuracy, completeness, sufficiency or fairness of the information or opinions contained or
expressed in the Presentation or any information made available orally or in writing at the Presentation (or whether any information has been omitted from the Presentation) and, save in the case of fraud, no responsibility or liability is accepted by any
person for any loss, cost or damage suffered or incurred as a result of the reliance on such information or opinions or otherwise arising in connection with the Presentation. In addition, no duty of care or otherwise is owed by any person for any loss,
cost or damage suffered or incurred as a result of the reliance on such information or opinions or otherwise arising in connection with the Presentation. Recipients of the Presentation should conduct their own investigation, evaluation and analysis of
the business, data and property described in the Presentation. This Presentation contains unaudited financial information in relation to the Group.

This presentation includes statements that are, or may be deemed to be, ‘forward-looking statements’. These forward-looking statements can be identified by the use of forward-looking terminology, including the terms ‘believes’, ‘estimates’, ‘plans’,
‘projects’, ‘anticipates’, ‘expects’, ‘intends’, ‘may’, ‘will’, or ‘should’ or, in each case, their negative or other variations or comparable terminology, or by discussions of strategy, plans, objectives, goals, future events or intentions. These forward-looking
statements include matters that are not historical facts or are statements regarding the Company’s intentions, beliefs or current expectations concerning, among other things, the Company’s results of operations, financial condition, liquidity, prospects,
growth, strategies, and the industries in which the Company operates. Forward-looking statements are based on current plans, estimates and projections, and therefore too much reliance should not be placed upon them. Such statements are subject to
risks and uncertainties, most of which are difficult to predict and generally beyond the Company's control. If the assumptions underlying any of these statements prove incorrect, the Company’s actual results of operations, financial condition and
liquidity and the development of the industry in which the Company operates may materially differ from those made in, or suggested by, the forward-looking statements contained in this presentation. The Company expressly disclaims any obligation or
undertaking publicly to review or confirm analysts’ expectations or estimates or to release publicly any updates or revisions to any forward-looking statements contained herein to reflect any changes in the Company's expectations with regard thereto
or any change in events, conditions or circumstances on which any such statement is based.

This presentation is directed solely at (i) persons outside the United Kingdom, (ii) persons with professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion)
Order 2005 as amended (the "Order"), (iii) high net worth entities, or (iv) any other persons to whom an invitation or inducement to engage in investment activities may lawfully be communicated, falling within Article 49(2)(a) to (d) of the Order (all such
persons in (i) (iv) above being "relevant persons"). Any investment activity to which this presentation relates will only be available to and will only be engaged with relevant persons. Any person who is not a relevant person should not act or rely on this
presentation. This Presentation does not constitute an advertisement, an offer or an invitation to make offers, sell, purchase, exchange or transfer any securities in Russia or to or for the benefit of any Russian person (including legal entities) resident,
incorporated, established or having their usual residence in the Russian Federation or to any person located within the territory of the Russian Federation, unless and to the extent otherwise permitted under Russian law. Neither this Presentation nor
any part or copy of it may be taken, transmitted, or distributed directly or indirectly, into the United States, Australia, Canada, Japan, the Russian Federation or any other jurisdiction where to do so would violate the laws of such jurisdiction. Any person
into whose possession any document containing this Presentation or any part of it comes should inform themselves about, and observe, any such restrictions. Any failure to comply with these restrictions may constitute a violation of United States,
Australian, Canadian, Japanese or Russian Federation securities laws. Any securities referred to herein have not been, and will not be, registered under the U.S Securities Act of 1933, as amended (the “Securities Act”) or under the applicable securities
laws of Australia, Canada, Japan or the Russian Federation. Any such securities may not be offered or sold in the United States except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the Securities Act,
and subject to certain exceptions, may not be offered or sold within Australia, Canada, Japan or the Russian Federation.

By accepting or accessing this Presentation or attending any presentation or delivery of this Presentation you agree to be bound by the foregoing limitations and conditions and, in particular, will be taken to have represented, warranted and undertaken
that you have read and agree to comply with the contents of this notice.

1H2014 IFRS Financial Results

2

Key Events in the 1H2014

Operational

Sales& Marketing

Corporate

 The total extraction of raw coal in the
1H2014 amounted to 4.4 million tonnes.
 Three new longwalls launched in
Raspadskaya mine: 4-9-23, 4-7-27, 5а-1018. Shaft No. 4 recovered a launched.
 The engineering documents of the 3rd
stage of mine recovery have been approved
to ensure further extension of annual
production up to 6 million tonnes of raw coal
in Raspadskaya mine.
 Engineering documents were approved in
relation to development of coal bodies with
a deposit of about 500 th. tonnes of "K"
grade coking coal in field 2 of
Raspadskaya-Koksovaya mine.
Development operations started in June
 Engineering documents were approved to
produce in Raspadsky IX-XI section to
extend the scope of Raspadsky open pit
from 2.5 to 4.5 km and to increase annual
production from 4 to 6 million tonnes

 A contract was made to supply material
volumes of GZh concentrate to POSCO (South
Korea)
 Trial shipments of GZhO monoconcentrate
were made to Japanese steel and coke
facilities
 Trial lots of KO concentrate were shipped to
Russian customers

 The Board of Directors was re-elected at the
annual general meeting.
 Sergey Stepanov is the General Director of
ZAO Raspadskaya Coal Company (the
management company of the Group) with effect
from July 1st, 2014.
 Gennady Kozovoy, his predecessor in this
position, will continue as member of the Board
of Directors of OAO Raspadskaya.
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Health and Safety


Safety remains the key priority



14 accidents were reported in the 1H2014 vs. 25 in
the same period of 2013



Unfortunately, there were 2 fatalities in the first half of
2014: one in March due to rockfall, and one in May
due to electro trauma.



There were 4 severe accidents in the first half of the
year:


3 in February - at OOO Montazhnik Raspadskoy,
OOO OShPU, ZAO Raspadskaya Koksovaya



and 1 in June in ZAO Raspadskaya Koksovaya



Unfortunately, there was 1 fatality incident in August



A new HSE Director was appointed in order to
improve the situation and a new action plan is in
place

LTIFR
4.44

2.07

1H2013

1H2014

Injury rate

25

14

1
1H2013

Source: Raspadskaya
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1H2014

Key highlights of the 1H2014
Highlights

1H2014

1H2013

Change
,%

Revenue, $million

Raw coal extraction, kt

4,427

3,961

12%

301

Coal concentrate and raw coal
sales volume, kt

3,326

3,010

10%

245

301

(19)%

Adjusted EBITDA, $million

(8)

26

n/a

EBITDA margin, %

n/a

8.8%

(67)

(68)

Revenue, $million

Net profit/(loss) , $million



245

1H2013

Adjusted EBITDA, $million
26

0%

The Company revenue decreased in the 1H2014
due to a decreased revenue from the sale of coal
products by 15% and the decrease of the transport
component in the sales price by 37%



The adjusted EBITDA amounted to $(8) million



The Company reported a net loss of $67 million as
a result of lower domestic sales volumes and higher
share of exports, whereby the prices declined

1H2013
1H2013

1H2014
(8)

Net profit, $million

Source: Raspadskaya
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1H2013

1H2014

(68)

(67)

Coal products sales










The export share in the Company's sales increased to 49% due to
weak demand in the domestic market

Coal concentrate sales, kt

Sales volumes in the Asia-Pacific region grew to 42% through
expansion of the client base in the region, including Japan and
South Korea.

1800

1600

The Company intends to continue working actively on the Asian
markets

46%

1200

1000

The share of raw coal in the total sales volume increased from 10%
in the 1H2013 to 18% in the 1H2014. All the raw coal was sold to
EVRAZ under long-term contracts

400

36%

877

499

607

482

0%

458

-20%
898

719

786

2Q13

3Q13

780

567

618

4Q13

1Q14

200
0
Russia

Export

2Q14

Export share

Sales by regional markets, 1H2014

Europe,
12%

Europe,
7%

AsiaPacific,
42%

Source: Raspadskaya

6

-40%
-60%

1Q13

Russia,
59%

20%

578

600

Sales by regional markets, 1H2013

60%
40%

800

Other major Russian consumers of coal products are the following:
Severstal, MMK, Mechel, Kemerovo-koks, the Ural Steel
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53%

43%

1400

The share of coal products delivered to EVRAZ's plants amounted
to 25% of the total coal product sales. The sales volumes increased
from 692 thousand tonnes in 1H2013 up to 846 thousand tonnes in
the 1H2014, mainly due to the increase of shipments of raw coal

AsiaPacific,
29%

46%

42%

Russia,
51%

Coking coal concentrate price


Downward price trend was caused by surplus of coking coal
production both in international and Russian markets, in particular
due to:

Coking coal concentrate price (SHCC, HCC), $/tonne
100





US$76

80

effect of the Chinese market on international commodity
markets

US$63
60

increase in the number of spot contracts in the world trade

40

The Company continues to pursue its strategy to preserve its
footprint, as in the Asia-Pacific markets, which affected the export
prices as well

20
-

1Q13

3Q13

Russia, FCA
1H2014 Weighted average price (FCA)

Russian contract price of coking coal concentrate, SHCC,
RUB/tonne, FCA Mezhdurechensk
3,200

2Q13

4Q13

1Q14

2Q14

2013 Weighted average price (FCA)

HCC international price, $/tonne, FOB Australia
180

3,100

3,000

172

170

3,000

165
160
2,719

2,800

145

2,550

2,600

152

150

143

140
130

2,400

120
2,200

120

110
100
Jul-14

Jun-14

May-14

Apr-14

Mar-14

Jan-14

Feb-14

Dec-13

Nov-13

Oct-13

Sep-13

Aug-13

Jul-13

Jun-13

May-13

Apr-13

Mar-13

Feb-13

Jan-13

2,000

1Q13

Source: Raspadskaya, Platts
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2Q13

3Q13

4Q13

1Q14

2Q14

Transportation and selling costs


Decrease of the transport component in the selling price is due to
partly changeover from CFR and FOB to FCA.



The share of transportation costs in the cost of production reduced
due to decrease in the share of FOB and CFR shipments.



Transportation costs in the cost of production consist of the
expenses, which the Company incurs before the right of ownership
to coal products is transferred to the buyer and represent railroad
costs, handling and other services in ports under FOB and CFR
terms



Selling and distribution costs consist of railroad costs and freightforwarding support (freight) that the Company incurs after the right
of ownership is transferred to the buyer under CPT and CFR terms

Transportation costs, $ million

54
34

1H2013
(26)

1H2014
(27)

Transportation
component in the selling
costs
Transportation costs

(7)
(28)

Source: Raspadskaya
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Transportation
component in the selling
price

Financial indicators







Revenue, $million

The main negative factors which caused reduced revenues were:


decreased concentrate selling price



decreased transportation component in the selling price

Revenue 1H2013
Volume of concentrate

The main positive factors that impacted revenues was increase in
production of raw coal

reduced revenue



increased cost of sales

1

Concentrate price

The main negative factors which impacted EBITDA were:


301

(53)

Volume of raw coal

17

Price of raw coal

1

Transportation costs

(20)

The following positive factors impacted EBITDA:


reduced selling costs due to shift of export sales to FCA terms



deviation in other expenses is due to allocation of costs on the
operation at the Raspadskaya mine during the suspension of
production in May - July 2013 to this item. In 1H2014 these
costs were accounted as production costs

Other sales

1

Revenue 1H2014

245

Adjusted EBITDA, $million

EBITDA 1H2013

26

Revenue
Cost of sales
Selling costs

9

17
1

Social expenditures

1

EBITDA 1H2014
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General and admin. costs

Other expenses

Source: Raspadskaya

(56)

10
(8)

Cost of production








Cash cost of 1 tonne of concentrate, $/t
Cash cost of 1 tonne of coal concentrate in the 1H2014 increased
by 3% vs. 1H2013 mainly due to increase in ash content of raw
coal used for concentrate preparation.

Cash cost of raw coal used in
concentrate preparation

The 101% decrease in the mineral extraction tax in the 1H2014 vs.
1H2013 was mainly due to the recalculation of tax for previous
periods, as well as due to reduction of the effective rate by 33%
alongside with a 12% increase in extraction

33.8

Cash cost of preparation

3.1

Concentrate yield

The decrease in material cost in the 1H2014 vs. 1H2013
amounted to 9%. Excluding the influence of US$ exchange rate,
increase in costs of materials amounted to 3% due to the increase
in production and stripping while volume of development workings
were reduced.

66.9%

Cash cost of production
transportation

0.8

Cash cost concentrate production

As production and sales volumes increase, the Company expects
that the cost of production of 1t of coal concentrate will decrease

55.8

Cost of production dynamics, $million

Cost of production breakdown
1H2014

1H2013
Other
Taxes, 5% costs, 9%
Electricity,
4%

Payroll,
23%

Payroll
taxes,
10%

Taxes, 0%
Electricity,
4%

Other
costs, 12%

Cost of production 1H2013
Payroll and payroll taxes

Payroll,
27%

DD&A,
22%

DD&A,
20%

9

Other tax

Payroll
taxes,
11%
Materials,
28%

210

Materials,
26%

(10)

Materials

(5)

Electricity

1

Services and other costs

6

Depreciation and depletion
Cost of production 1H2014
Source: Raspadskaya
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(5)

206

Cash flow


In 1H2014 the cash from operating activities were mostly used for:


finance of investment - $33 million



repayment of loan - $6 million



payment of interest on loans - $17 million

Cash flow, $ million

Cash and cash equivalents at the beginning of the period

6

Cash from operating activities

58

Capex

(33)

Bank deposits, including interest income

0.1

Proceeds from loans and credits

0.0

Payments of loans and credits, including interest payments

(23)

Other investment

0.7

Forex
Cash and cash equivalents at the end of the period

(0.3)
8

Source: Raspadskaya
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Financial position


As of June 30, 2014 our long-term debt consisted mainly of 7.75% Eurobonds totaling in US$397 million and 4.7% intra group loan from
EVRAZ in the amount of US$96 million

Changes in working capital, $million

Net debt structure in the 1H2014, $million

Working capital as of 31/12/2013
Debt

397

96

6

75

Inventories

(32)

Accounts receivable

Cash and equivalents

(8)

5

Prepayments

(6)

Tax recoverable
Net debt

491

Accounts payable
Tax payable

Ряд1

Eurobonds 2017

Evraz loan

(42)
(16)

Other borrowings
Working capital as of 30/06/2014

Source: Raspadskaya
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(3)

